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Proposed 2024 Utility Fund Budgets and Rates
Monday, October 16, 2023

This fund accounts for the costs related to the 
operation, maintenance and renewal of the 
City‐owned water system. The City strives to 
provide an uninterrupted supply of high‐quality 
drinking water, which meets or exceeds all 
federal and state quality standards, at an 
affordable and equitable rate that ensures long‐
term sustainability of the water system. 

Revenues and expense activities within the fund 
include the following: administration, customer 
service, laboratory, supply and treatment, and 
distribution and storage.

Water Utility – Fund 6100
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Water Infrastructure Asset Renewal Model

Comparison of 
Annual/Winter/Summer Water Use
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Climate Impacts
Drought Comparison 2021, 2022, & 2023

2023 Residential Softened Water Rates
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Rate Affordability and Equity

Water Affordability Snapshot

SFR Drinking Water Rate ImpactSFR Income Comparison

0.42%$80,5821Median Household Income (2021)

0.76%$44,1641Per Capita Income (2021)

1.12%$30,0002Federal Poverty Guideline 2023

2.31%$14,5802Federal Poverty Guideline 2023

1https://www.census.gov/quickfacts/fact/table/bloomingtoncityminnesota,hennepincountyminnesota/PST045222
2 https://www.projusticemn.org/fedpovertyguidelines/
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History of Water Rate Increases 2018‐2023

% Rate Increase from 
previous year 

9.50%2018

9.00%2019

8.50%2020

3.00%2021

5.00%2022

7.50%2023

Proposed 2024 Water Rates

% IncreaseRate Change

2024 
Proposed 

Rate 
(per 1,000 
Gallons)

2023 Rate 
(per 1,000 
gallons)

7.50%$0.35$5.02$4.67Tier 1

7.50%$0.62$8.84$8.22Tier 2

Tier 1 Rate applies to the first 12,000 gallons of water consumed (bi‐monthly).
Tier 2 Rate applies to the additional gallons over 12,000 (bi‐monthly)
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This fund accounts for the City‐owned 
wastewater collection system and the 
interceptor and treatment charges from the 
Metropolitan Council Environmental Services 
(MCES). 

The objective of the Wastewater Utility is to 
provide sanitary service capacity and sufficient 
maintenance to minimize system blockages and 
infiltration/inflow. 

The sanitary sewer infrastructure spans 359 
miles of pipes, with 28 lift stations, thousands of 
manholes and serves over 25,000 customers. 

Wastewater Utility – Fund 6150
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Wastewater Utility Asset Outlook

2023 Residential Wastewater Rates
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History of Wastewater Rate Increases 2018‐2023

% Rate Increase 
from previous year 

9.00%2018

4.00%2019

3.50%2020

0.00%2021

3.00%2022

4.00%2023

Proposed 2024 Wastewater Rates

% IncreaseRate Change

2024 
Proposed 

Rate 
(per 1,000 
Gallons)

2023 
Rate 

(per 1,000 
gallons)

4.00%$0.21$5.50$5.29Wastewater
Rate
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Storm Water Utility – Fund 6200

The Storm Water Utility Fund provides for the operations, maintenance 
and improvements to the storm sewer system through a storm utility fee 
charged to property owners. The fee is intended to recover costs 
associated with providing storm water utility service to residents and 
commercial establishments in a fair and equitable manner. 
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$73.17 $74.68
$79.12 $80.28

$88.60 $91.56 $95.64
$103.92 $105.00

$114.00 $116.96

$189.44

$216.75

Bloomington (2024), $112.32

$0.00

$50.00

$100.00

$150.00

$200.00

$250.00
2023 Single Family Annual Stormwater Utility Rates

2023 Rates Bloomington Proposed 2024 Rate

History of Stormwater Rate Increases 2018‐2023

% Rate Increase 
from previous year 

7.00%2018

5.00%2019

4.00%2020

2.00%2021

2.00%2022

5.50%2023
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Proposed 2024 Storm Water Rates

% 

Increase
Rate Change

2024 

Proposed Rate
2023 Rate

7.00%$0.81$12.31$11.50Cemeteries, Parks, Golf Courses

7.00%$0.61$9.36$8.75
Single Family Residential (1/3 

acre)

7.00%$3.06$46.78$43.72School, Institution

7.00%$4.35$66.43$62.08Church, Multi‐family residential

7.00%$7.74$118.24$110.50Commercial, Industrial
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SOLID WASTE UTILITY– FUND 6250

This fund accounts for the City‐wide garbage, recycling, 
organics recycling service and yard waste program; the 
Bulky Item Management Program: forestry and removal 
of diseased trees (such as Emerald Ash Borer infested 
trees); clean‐ups after major storm events, and private 
property Environmental Health abatements. 

GARBAGE RATES

% IncreaseRate Change

2024
Proposed 

Rate 
2023 
Rate 

3.96%$0.53$13.56$13.03Small garbage cart

4.61%$0.84$18.29$17.44Medium garbage cart

4.98%$1.15$23.02$21.85Large garbage cart

Rate Drivers:
• Price escalator set in contract for collection, 3% increase in 2024
• Disposal cost at Hennepin Energy Recovery Center
• Administrative charge, increasing 3%
• MN State Solid Waste Tax and Hennepin County Solid Waste Fee

Including Taxes and Fees
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RECYCLING RATES

% 
Increase

Rate
Change

2024
Proposed Rate

2023 
Rate

3.00%$0.19$6.48$6.29

Rate Drivers:
• Price escalator set in contract for collection, 3% 

increase
• Recycling Commodity Adjustment Offset Fee 

(RCAO): Established annually in October based on 
previous 12 months published commodity indices, 
composition of recycling as determined through 
annual recycling sorts and recycling tonnages. 

ORGANICS RECYCLING RATES

% 
Increase

Rate 
Change

2024
Proposed 
Rate

2023 
Rate

3.00%$0.17$5.67$5.50

• Service began March 2022
• Like regular recycling, rate is paid by 

all residents with City garbage and 
recycling service

• Residents need to sign up for a cart
• 27.9% of households participating
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BULKY ITEM MANAGEMENT RATE

% Increase
Rate 

Change

2024
Proposed 

Rate 

2023 
Rate 

3.00%$0.11$3.82$3.71

• Updated program includes:
• Reimagined every other year curbside 

cleanup
• Annual community drop‐off event 
• One to two community swap events 

per year for reusable items
• Regular curbside collection of 

reusable and recyclable bulky items

SOLID WASTE RATE SUMMARY

Monthly Cost for Garbage, Recycling, Organics and Bulky Item Management Fee

Including State Solid Waste Management Tax and Hennepin County Solid Waste Fee

% Increase
Rate 

Change20242023

3.44%$0.98$29.53$28.53Small Garbage Cart + Recycling +Organics + Bulky Item Mgmt Fee

3.85%$1.27$34.26$32.93Medium Garbage Cart + Recycling + Organics + Bulky Item Mgmt Fee

4.16%$1.55$38.99$37.34Large Garbage Cart + Recycling + Organics + Bulky Item Mgmt Fee

3.89%$1.31$34.88$33.53Weighted Average Garbage + Recycling + Organics + Bulky Item Mgmt Fee
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FUTURE RATE CONSIDERATIONS

• Ongoing price escalators set in contract
• Ongoing increases in disposal costs for garbage 
• Ongoing changes in recycling markets
• Ongoing grant funding from Hennepin County helps 
support education, supplies and staffing for recycling, 
organics and bulky item management programs
• Current term of contract with Bloomington Haulers’ to 
expire June 2026
• Solid Waste Rate Study
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Samples of Residential Utility Bills 2023 vs 2024

Residential utilities are billed bi‐monthly, 6 times a year.   

2023 2024 2023 2024 2023 2024

Minimum Minimum Medium Medium Large Large

4,000 gal. wtr 4,000 gal. wtr 11,000 gal. wtr 11,000 gal. wtr 22,000 gal. wtr 22,000 gal. wtr

Small Garbage Small Garbage Medium Garbage Medium Garbage Large Garbage Large Garbage

Storm Drain $17.50 $18.73 $17.50 $18.73 $17.50 $18.73

Bulky Item Mgmt Fee $7.42 $7.64 $7.42 $7.64 $7.42 $7.64

Recycling  $12.58 $12.96 $12.58 $12.96 $12.58 $12.96

Garbage $20.80 $21.66 $27.84 $29.22 $34.88 $36.76

Henn. Co. SWM Fee (15.5%) $3.22 $3.36 $4.32 $4.53 $5.41 $5.70

Organics $11.00 $11.34 $11.00 $11.34 $11.00 $11.34

Water Tier 1 <12K $18.68 $20.08 $51.37 $55.22 $56.04 $60.24

Water Tier 2 >12K $0.00 $0.00 $0.00 $0.00 $82.20 $88.40

State Test Fee $1.62 $1.62 $1.62 $1.62 $1.62 $1.62

Sewer (base charges) $21.16 $22.00 $58.19 $60.50 $116.38 $121.00

MN Solid Waste Mgmt Tax (9.75%) $2.03 $2.12 $2.72 $2.85 $3.41 $3.59

Total: $116.01 $121.51 $194.56 $204.61 $348.44 $367.98

increase of $5.50 bi‐monthly increase of $10.05 bi‐monthly increase of $19.54 bi‐monthly

x 6 bills a year x 6 bills a year x 6 bills a year

$33.00 increase/yr $60.30 increase/yr $117.24 increase/yr

Recap of Proposed 2024 Utility Rate Increases

Proposed 2024 Rate IncreaseUtility

7.50%Water

4.00%Wastewater

7.00%Stormwater

4.66%Garbage (weighted avg. of small, medium, & large carts)

3.00%Recycling

3.00%Bulky Item Management

3.00%Organics
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Utility Rate Public Hearing – Nov. 13

These four utility fund budgets will be presented to the Council for 
approval after the 2024 Utility Rate Public Hearing scheduled for 
November 13, 2023.


